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AFFIRMATION

I, Robert H.Dower, affirm that, to the best of my knowledge andbelief, the accompanying statement of

financial condition pertaining to First Brokers SecuritiesLLC at December 31, 2019, is true andcorrect. I

further affirm that neither the Company nor any officer or director has any proprietary interest in any

account classified solely asthat of a customer.

re

Chief Financial Officer
Title

Subscribed and sworn
to before me

VALENTIN RIVERA HILDA
otary Public, State of New York

No.01VA5066801

ualified in Bronx CountyggsComreission Expires October 7,



First Brokers Securities LLC
Index
December 31, 2019

Page(s)

Report of Independent Registered Public Accounting Firm .................................................................1

Financial Statements

Statement of Financial Condition.................................................................................................................2

Notes to Statement of Financial Condition...............................................................................................3-8



CITRINCOOPERMAN®
Accountantsand Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Members
First Brokers Securities LLC

Opinion on the Financial Staternent

We have audited the accompanying statement of financial condition of First Brokers Securities LLC as
of December 31, 2019, and the related notes (collectively referred to as the "financial statement"). In

our opinion, the statement of financial condition presents fairly, in all material respects, the financial

position of First Brokers Securities LLC as of December 31, 2019, in conformity with accounting
principles generally accepted in the United States of America.

Changein Accounting Principle

As discussed in Note 2 to the financial statement, First Brokers Securities LLC has changed its method

of accounting for leases in 2019 due to the adoption of Financial Accounting Standards Board
Accounting Standards Codification Topic 842, Leases.

Basis for Opinion

This financial statement is the responsibility of First Brokers Securities LLC's management. Our

responsibility is to express an opinion on First Brokers Securities LLC's financial statement based on
our audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) ("PCAOB") and are required to be independent with respect to First Brokers
Securities LLC in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud,

and performing procedures that respond to those risks. Such procedures included examining, on a test

basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also

included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the financial statement. We believe that our audit provides
a reasonable basis for our opinion.

We have served as First Brokers Securities LLC's auditor since 2018.

New York, New York
January 30,2020

CITRIN COOPERMAN & COMPANY, LLP

529 FIFTH AVENUE NEW YORK, NY 10017 | TEL 212.697.1000 | FAX 212.697.1004 CITRINCOOPERMAN.COM
AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS



First Brokers Securities LLC
Statement of Financial Condition
December 31, 2019

Assets

Cash $ 5,177,327

ReceiVdble from Clearing broker, net 3,463,058
Receivable from broker-dealers 19,243

Right of use asset 3,863,183

Property and equipment, net of accumulated

depreciation and amortization of $492,010 1,718,802

Prepaid expenses and other assets 486,967

Total assets $ 14,728,580

Liabilities and Members' Equity
Liabilities

Accrued compensation and related expenses $ 1,976,673

Accounts payable and accrued expenses 147,134

Present value of lease liability 4,533,764

Revolving note subordinated to the claims of general creditors 2,000,000

Total liabilities 8,657,571

Commitments and contingencies (Note 11)

Members' equity 6,071,009

Total liabilities and members' equity $ 14,728,580

The accompanying notes are an integral part of these financial statements.
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First Brokers Securities LLC
Notes to Statement of Financial Condition

December 31, 2019

1. Organization

First Brokers Securities LLC (the "Company") is a Delaware Limited Liability Company. The
Company, which is headquartered in New Jersey, and has a branch office in Juno Beach, Florida, is
a broker-dealer registered with the Securities and Exchange Commission ("SEC") and is a member
of Financial Industry Regulatory Authority, Inc. ("FINRA"). The Company's principal business activity
is the brokering of corporate and government debt securities.

The Company is owned 60% by AO-First Brokers LLC and 40% by ICAP Global Broking Inc.

Brokerage Capacities

With regard to certain products, the Company acts in the capacity of either "matched principal" or
"name give-up."

When acting in the capacity of "matched principal", the Company acts as a "middleman" or
intermediary by serving as the counterparty for identified buyers and sellers in the matching in whole
or in part of reciprocal back-to-back trades.

When acting in the "name give-up" capacity, the Company acts in an agency capacity, whereby it
connects buyers and sellers and may assist in the negotiation of the price and other material terms of
the transaction. At the point at which the parties agree to terms, the Company leaves the buyer and
seller to clear and settle through the appropriate market mechanism.

Unmatched Principal Transactions

The Company may and does from time to time acquire unmatched positions as principal, including
but not limited to, the following scenarios:

(1) Taking a position to add liquidity for Company customers and to attract market participants to its
market. Sometimes the act of posting or providing quotations may result in the Company
acquiring a position as principal on an unmatched trade;

(2) As a result of errors or out trades. From time to time, as a result of a bona fide error the Company
may in "matchedprincipal" marketplaces acquire a position in resolution of such error (this may
also occur when the Company is acting as agent in an exchange based marketplace); and

(3) Executing or facilitating customer orders. This includes, but is not limited to, acquiring a position
(i) resulting from partial mismatches in timing between multiple buyers and sellers when facilitating
customer orders, (ii) where appropriate, executing in anticipation of customer interest or
anticipated orders, and (iii) prior to a position being novated, given-up or settled by the relevant
customer(s) and/or for the purposes of gaining the customer(s) access to any applicable clearing
and settlement system.

In connection with acquiring positions from unmatched principal transactions and erroneous agency
transactions, the Company, while managing and liquidating such positions, may generate a profit or
a loss.

3



First Brokers Securities LLC
Notes to Statement of Financial Condition
December 31, 2019

2. Summary of Significant Accounting Policies

(a) Basis of Presentation

The preparation of financial statements in conformity with generally accepted accounting principles
in the United States ("US GAAP") requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of income and expenses during the
reporting period. Actual results could differ from those estimates.

(b) Principal Transactions

All principal transactions are recorded on a trade date basis.

(c) Cash

The Company considers short-term interest bearing investments with initial maturities of three
months or less to be cash equivalents. At December 31, 2019, the Company has no cash equivalents.

(d) Fair Value

The Company utilizes various methods to measure the fair value of most of its investments on a
recurring basis. US GAAP establishes a hierarchy that prioritizes inputs to valuation methods. Fair
value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e.,
the "exit price") in an orderly transaction between market participants at the measurement date. The
three levels of inputs are:

Level 1 - Unadjusted quoted prices in active markets for identicalassets or liabilities that the Company
has the ability to access.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant
inputs are observable, either directly or indirectly.

Level 3 - Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by a wide variety
of factors, including, for example, the type of security, whether the security is new and not yet
established in the marketplace, the liquidity of markets, and other characteristics particular to the
security. To the extent that the valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more judgment. Accordingly, the
degree of judgment exercised in determining fair value is greatest for instruments categorized in level
3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement falls in its entirety is determined based on the lowest level input that is significant to
the fair value measurement in its entirety.
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First Brokers Securities LLC
Notes to Statement of Financial Condition
December 31, 2019

2. Summary of Significant Accounting Policies (continued)

Securities listed on a national exchange are valued at the last closing bid price if owned by the
Company and the last closing ask price if sold short by the Company on the day of valuation.
Securities traded in the over-the-counter market and listed securities for which no sale was reported
on that date are stated at the last quoted bid price. Other assets and securities for which market
quotations are not readily available are valued at estimated fair value in accordance with US GAAP.

(e) Right of use assets and lease liabilities

Effective January 1, 2019, the Company adopted ASC Topic 842, Leases ("ASC 842"). The new
guidance increases transparency by requiring the recognition of right to use assets and lease liabilities
on the statement of financial condition. The recognition of these lease assets and lease liabilities
represents a change from previous US GAAP requirement, which did not require lease assets and
lease liabilities to be recognized for most leases. The recognition, measurement and presentation of
expenses and cash flows arising from a lease by a lessee, have not significantly changed from
previous US GAAP requirements.

On January 1, 2019, the effective date of ASC 842, existing leases of the Company were required to
be recognized and measured. Additionally any leases entered into during the year were also required
to recognized and measured. In applying ASC 842, the Company made an accounting policy election
not to recognize the right of use assets and lease liabilities relating to short term leases.
Implementation of ASC 842 included an analysis of contracts, including real estate leases and service
contracts to identify embedded leases, to determine the initial recognition of the right to use assets
and lease liabilities, which required subjective assessment over the determination of the associated
discount rates to apply in determining the lease liabilities.

The adoption of ASC 842 resulted in the recording of operating lease right of use assets of
approximately $3,811,000 and operating lease liabilities of approximately $4,509,000 at January 1,
2019. During the year ended December 31, 2019 additional leases were entered into with additional
right of use assets and lease liabilities of approximately $427,000.

The Company implemented ASC 842 using the modified retrospective approach. In addition, at
January 1, 2019, there was no impact to members' equity upon adoption.

The Company determinesif an arrangement is or containsa lease at inception.The Company's
operating lease arrangements are comprised of real estate and facility leases. Right of use assets
represent the Company's right to use the underlying asset for the lease term and lease liabilities
represent the Company's obligation to make lease payments arising from the lease. Right of use
assets and lease liabilities are recognized at the commencement date based on the present value of
the lease payments over the lease term. As the Company's leases do not provide an implicit rate and
the implicit rate is not readily determinable, the Company estimates its incremental borrowing rate
based on the information available at the commencement date in determining the present value of the
lease payments. The present value of the lease payments was determined using a 3.5% incremental
borrowing rate. Right of use assets also exclude lease incentives.
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First Brokers Securities LLC
Notes to Statement of Financial Condition
December 31, 2019

3. Employee Benefits

The Company sponsors a 401(k) retirement plan (the "Plan"). The Plan covers all employees upon
commencement of employment with the Company. The Company does not match employee
contributions.

4. Securities Owned and Securities Sold Not Yet Purchased

As more fully described in Note 1, from time-to time the Company may hold securities positions arising
from unmatched principal transactions. The Company seeks to reduce the liquidity risk associated
with these positions by selling certain securities that are not yet purchased. When these situations
occur the Company's statement of financial condition will reflect securities owned as well as securities
sold, not yet purchased. Securities sold not yet purchased consists mainly of US Treasury debt
securities that serve as a hedge against corporate debt securities that may be owned. All of the
corporate debt securities and the US Treasury debt securities are classified as level 2 securities within
the fair value hierarchy. At December 31, 2019, there were no securities owned or securities sold,
not yet purchased.

5. Property and Equipment

Property and equipment are depreciated using the straight line method and are comprised of the
following as of December 31, 2019:

Estimated
Useful Lies

Telephone and computer equipment $ 402,950 3 to 5 years
Furniture and fixtures 130,948 3 to 5 years
Leasehold impromments 1,410,964 Term of Lease
Software - work in progress 265,950 3 to 5 years

2,210,812
Less: Accumulated depreciation and amortization (492,010)

$ 1,718,802

6. Related Party Transactions

The Company entered into agreements whereby subsidiaries of the minority owner provide certain
services to the Company.

Prepaid expenses and other assets include advances to employees totaling approximately $72,000
at December 31, 2019.

The terms of any of these transactions may not be the same as those that would otherwise exist or
result from agreements and transactions among unrelated parties.

As of December 31, 2019, the Company has a payable of approximately $1.2 million to related parties
of First Brokers Securities LLC, which is included in accrued compensation and related expenses on
the statement of financial condition.
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First Brokers Securities LLC
Notes to Statement of Financial Condition
December 31, 2019

7. Due from Clearing Broker

Pursuant to an amended agreement with a clearing broker, the Company is required to maintain a
clearing deposit of $2,000,000, which is included in the net receivable from clearing broker in the
accompanying statement of financial condition.

In the normal course of its business, the Company indemnifies its clearing broker against specified
potential losses in connection with its acting as an agent of, or providing services to, the Company.
The maximum potential amount of future payments that the Company could be required to make under
this indemnification cannot be estimated. However, the Company believes that it is unlikely it will have
to make payments under these arrangements and, as such, has not recorded any contingent liability
in the financial statements for this indemnification.

8. Revolving Note and Cash Subordination

On February 1, 2015, the Company entered into a Revolving Note and Cash Subordination Agreement
(the "Agreement") with ICAP Securities USA LLC, an affiliate of ICAP Broker Holdings North America
(IBHNA). The Agreement creates a $5,000,000 line of credit with a draw down period that expires on
January 31, 2021 and requires that any advances under the Agreement be repaid by no later than
January 31, 2022. The interest rates will be agreed to at the time of each advance. Any advances
will be considered as liabilities of the Company, subordinated to claims of its general creditors, and
will be available to be added back for net capital purposes. During the year ended December 31,
2019, the Company borrowed $4,500,000 and repaid $2,500,000 resulting in an open note balance
of $2,000,000.

9. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule 15c3-1 (the "Rule") which requires the
maintenance of minimum net capital. The Company computes its net capital under the alternative
method permitted by the Rule, which requires that the Company maintain minimum net capital, as
defined. At December 31, 2019, the Company's net capital was approximately $6,258,000 which was
approximately $6,008,000 in excess of its minimum requirement of $250,000.

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of
1934 as the Company's activitiesare limitedto clearingall transactionswith andfor customerson a
fully disclosed basis with a clearing broker.

10. Concentration

Substantially all of the cash assets of the Company are held by one bank and a single clearing broker-
dealer. The Company has a significant cash receivable from its clearing broker and in addition all of
the Company's securities owned and its securities sold but not yet purchased are carried by this single
clearing broker-dealer. Within each of the securities categories are significant amounts of securities
issued by few issuers. The Company does not consider itself to be at any significant risk with respect
to these concentrations. At times cash balances exceed FDIC limits.

As described in the preceding notes, the Company may hold unmatched principal positions and
related short positions. When these securities positions arise, the amounts of the securities within the
categories may be significant and may also represent securities issued by a small number of issuers.
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First Brokers Securities LLC
Notes to Statement of Financial Condition
December 31, 2019

11. Commitments and Contingencies

The Company has entered into leases for its facilities in New Jersey and Florida. The Company
records the expenses to occupy its facilities on a straight line basis over the lease term.

As of December 31, 2019, maturities of the outstanding lease liability for the Company were
approximately as follows:

Year ending December 31:
2020 $ 609,000

2021 622,000

2022 635,000

2023 649,000

2024 662,000

Thereafter 2,120,000

Total 5,297,000

Discount to present value 763,000

Lease Liability $ 4,534,000

Other information related to leases as of December 31, 2019:
Weighted average remaining lease term: 7.42years.
Weighted average discount rate: 3.5%

12. Subsequent Events

Management of the Company has evaluated events and transactions that have occurred since
December 31, 2019 through January 30, 2020, the date the financial statements were available to be
issued and determined there are no subsequent events that occurred during this period that would
require recognition or disclosure in these financial statements.
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